GREAT BRITAIN,  THE WORLD'S BANKER
find suitable sources of investment for Great Britain's
surplus capital, and in this way they have done much
to make London the central money market for the
world. It is therefore well worth our while to take a
closer look at their operations.
Originally most of these banking houses were com-
mercial undertakings engaged in the export and import
trade, and as they specialized in certain markets from
the beginning their information was invariably reliable
and they were well able to judge the economic pros-
pects offered by foreign countries. Their advice was
therefore sought after, and those people in foreign
countries who were in need of capital for their business
transactions applied to these houses to assist them, just
as those people in Great Britain who had surplus
capital to invest applied to them for their advice as to
the best place in which to invest it
In the course of time they developed more and more
into banks pure and simple, and their chief business
became the floating of international loans. In this way
they financed foreign plantations, industrial under-
takings, railways, towns and even governments.
Financing foreign governments is a business we are
accustomed to associate chiefly with the great New
York houses of Morgan and Dillon, Read & Co., etc.,
but in fact it originated in the City of London. It was
a London banking house, C. J. Hambro, now trading as
Hambro's Bank Ltd., which financed the Danish
government in 1863 and 1866, and later on the Greek
government too.
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